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REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearing Date and Place: This matter came on for hearing before
the Virginia ()as and Oil Board (hereafter "Board" ) at 9:00 a.m. on
July 20, 2004'outhwest Higher Bducation Center, Campus of Virginia Highlands
Community College, Abingdon, Virginia.

2. Appearances: James E. Kaiser oi'ilhoit and Kaiser, appeared for
the Applicantl and Sharon Pigeon, Assistant Attorney General, was present to
advise the Board.

3. Jurisdiction and Notice: Pursuant to Va. Code 5545.1-361.1 et
~se ., the Board finds that it has jurisdiction over the subject matter.
Based upon the evidence presented by Applicant, the Board also finds that the
Applicant has (1) exercised due diligence in conducting a meaningful search
of reasonably available sources to determine the identity and whereabouts of
each gas and oil owner, coal owner, or mineral owner and/or potential owner,
i.e., person identified by Applicant as having ("Owner" ) or claiming
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("Claimant" ) the rights to Coalbed Nethane Qas in all Pennsylvania-aged coals
from the top of the Raven, including all splits to the top of the green and
red shales including, but not limited to Jawbone, C-seam, War Creek, Lower
Horsepen, X-Seam, Poco 5, Poco 4, Poco 3, and any other unnamed coal seams,
coalbeds and rock strata associated therewith (hereafter "Subject
Formations" ) in the Subject Drilling Unit underlying and comprised of Subject
Lands; (2) represented it has given notice to those parties so identified
(hereafter sometimes "person(s)" whether referring to individuals,
corporations, partnerships, associations, companies, businesses, trusts,
joint venturee or other legal entities) entitled by Va. Code 55 45.1-361.19
and 45.1-361.22, to notice of the application filed herein; and (3) that the
persons set fcrth in Bxhibit B-3 hereto have been identified by Applicant as
persons who may be Owners or Claimants of Coalbed Nethane Qas interests in
Subject Formations in the Subject Drilling Unit who have not heretofore
agreed to leaae or sell to the Applicant and/or voluntarily pool their Gas
interests. Clonflicting Qas Owners/Claimants in Subject Drilling Unit are
listed on BNhgbit B. Further, the Board has caused notice of this hearing to
be published as required by Va. Code 5 45.1-361.19.B.Whereupon, the Board
hereby fiads that the notices given herein satisfy all statutory
requirements, Board rule requirements and the minimum standards of state due
process.

4. Amendments: None.

5. Dismissals: None.

6. Relief Reuuested: Applicant requests (1) that pursuant to Va.
Code 5 45.1-361.22, including the applicable portions of 5 45.1-361.21, the
Board pool the rights, interests and estates in and to the Gas in the Subject
Drilling Unit, including those of the Applicant and of the known and unknown
persons named in Bxhibit B-3 hereto and that of their known and unknown
heirs, executars, administrators, devisees, trustees, assigns and successors,
both immediatle and remote, for the drilling and operation, including
production, of Coalbed Nethane Qas produced from the Subject Drilling Unit
established for the Subject Formations underlying and comprised of the
Subject Lauds„ (hereafter sometimes collectively identified and referred to
as »well development and/or operation in the Subject Drilling Unit" ); and,
(2) that the Board designate Bquitable Production Caayany as the Unit
Operator.

7. Rmiief Granted: The requested relief in this cause shall be and
hereby is granted and: (1) pursuant to Va. Code 5 45.1-361.21.C.3,
Bquitsble Pro4uction Company (hereafter "Unit Operator" or "Operator" ) is
designated as the Unit Operator authorized to drill and operate the Well in
Subject Drilling Unit at the location depicted on the plat attached hereto as
Bxhibit A, subject to the permit provisions contained in Va. Code 5 45.1-
361.27, et ~e .,; to 55 4 VAC 25-150 et ~se ., Gas and Oil Regulations; to 5 4
VAC 25-160 et ~se ., Virginia Qas and Oil Board Regulations and to the Nora
Coal Bed Qas Field Rules established by the Oil and Gas Conservation Board's
Order entered Narch 26, .1989; all as amended from time to time; and (2) all
the interests and estates in and to the Qas in Subject Drilling Unit,
including that. of the Applicant, the Unit Operator and of the known and
unknown persops listed on Bxhibit B-3, attached hereto and made a part
hereof, and their known and unknown heirs, executors, administrators,
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devisees, trustees, assigns and successors, both immediate and remote, be and
hereby are pocled in the Subject Formations in the Subject Formation in the
Subject Drilling Unit underlying and comprised of the Subject Lands.

Pursuant to the Nora Coal Field Rules promulgated under the authority
of Va. Code 5 45.1-361.20, the Board has adopted the following method for the
calculation of production and revenue and allocation of allowable costs for
the production of Coalbed Methane Gas.

For Frac Well Gas. - Gas shall be produced from and allocated to only
the 58.77 acre drilling unit in which the well is located according to
the undfvided interests of each Owner/Claimant within the unit, which
undividet( interest shall be the ratio (expressed as a percentage) that
the amount of mineral acreage within each separate tract that is within
the Subject Drilling Unit, when platted on the surface, bears to the
total mjneral acreage, when platted on the surface, contained within
the entire 58.77-acre drilling unit in the manner set forth in the Nore
Field Rules.

8. Election and Election Period: In the event any Owner or Claimant
named in Embibit B-3 has not reached a voluntary agreement to share in the
operation of the well to be located in Subject Drilling Unit, at a rate of
payment mutually agreed to by said Gas Owner or Claimant and the Applicant or
the Unit Operaltor, then such person may elect one of the options set forth in
Paragraph 9 below and must give written notice of his election of the option
selected undeF Paragraph 9 herein to the designated Unit Operator at the
address shown below within thirty (30) days from the date of receipt of a
copy of this Order. A timely election shall be deemed to have been made if,
on or befose the last day of said 30-day period, such electing person has
delivered his written election to the designated Unit Operator at the address
shown below or has duly postmazked and placed his written election in first
class United 8)tates mail, postage prepaid, addressed to the Unit Operator at
the address sh'own below.

9. Election Options:

9.1 Option 1 - To Participate In The Development and Operation of the
Dr)illing Unit: Any Gas Owner or Claimant named in Exhibit $-3
whb has not reached a voluntary agreement with the Applicant or
Unit Operator may elect to participate in the Well development
and operation in the Subject Drilling Unit (hereafter
"Participating Operator" ) by agreeing to pay the estimate of such
participating Operator's proportionate part of the actual and
reasonable costs, including a reasonable supervision fee, of the
Well development and operation in the Subject Drilling Unit, as
more particularly set forth in Virginia Gas and Oil Board
Regulation 4 VAC 25-160-100 (herein "Completed for Production
Coats" ). Purther, a Participating Operator agrees to pay the
estimate of such Participating Operator's proportionate part of
the Estimated, Completed-for-Production Costs as set forth below
to the Unit Operator within forty-five (45) days from the later
of the date of mailing or the date of recording of this Order.
The estimated completed-for-production costs for the subject
Drilling Unit are as follows:
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Completed-for-Production Costs: 8281,123.00

A Participating Operator's proportionate cost hereunder shall be
the result obtained by multiplying the Participating Operator's
"interest within Unit" as set forth herein in the attached
ms(hibit E-3 times the Estimated Completed-for-Production Costs
set forth above. Provided, however, that in the event a
Participating Operator elects to participate and fails or refuses
ta pay the estimate of his proportionate part of the Estimated,
Completed-for-Production Costs as set forth above, all within the
ti)me set forth herein and in the manner prescribed in Paragraph 8
of this Order, then such Participating Operator shall be deemed
to have elected not to participate and to have elected
compensation in lieu of participation pursuant to Paragraph 9.2
heirein.

Option 2 — To Receive A Cash Bonus Consideration: In lieu of
participating in the Well development and operation in Subject
Drilling Unit under Paragraph 9.1 above, any Gas Owner or
Claimant named in Exhibit 5-3 hereto who has not reached a
voluntary agreement with the Unit Operator may elect to accept a
cash bonus consideration of 85.00 per net mineral acre owned by
such person, commencing upon entry of this Order and continuing
annually until commencement of production from Subject Drilling
Unit, and thereafter a royalty of 1/8th of 8/Sths [twelve and
on(e-half percent (12.5%)] of the net proceeds received by the
Unit Operator for the sale of the Gas produced from any Well
development and operation covered by this Order multiplied by
that person's Interest Within Unit as set forth in Exhibit E-3
[fior purposes of this Order, net proceeds shall be actual
proceeds received less post-production costs incurred downstream
of the wellhead, including, but not limited to, gathering,
co)spression, treating, transportation and marketing costs,
wh(ether performed by Unit Operator or a third person] as fair,
reasonable and equitable compensation to be paid to said Gas
Owner or Claimant. The initial cash bonus shall become due and
owing when so elected and shall be tendered, paid or escrowed
within one hundred twenty (120) days of recording of this Order.
Tblsreafter, annual cash bonuses, if any, shall become due and
owing on each anniversary of the date of recording of this order
in the event production from Subject Drilling Unit has not
thbretofore commenced, and once due, shall be tendered, paid or
esnrowed within sixty (60) days of said anniversary date. Once
the initial cash bonus and the annual cash bonuses, if any, are
so paid or escrowed, said payment(s) shall be satisfaction in
full for the right, interests, and claims of such electing person
in and to the Gas produced from Subject Pormation in the Subject
Lands, except, however, for the 1/8th royalties due hereunder.

Subject to a final legal determination of ownership, the election
ma(ie under this Paragraph 9.2, when so made, shall be
satisfaction in full for the right, interests, and claims of such
electing person in any well development and operation covered
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hereby and such electing person shall be deemed to have and
hereby does assign its right, interests, and claims in and to the
Gas produced from Subject Formation in the Subject Drilling Unit
to the Applicant.

9.3. Ontion 3 - To Share In The DeveloPment And Operation As A Non-
participating Person On A Carried Basis And To Receive
Cc(nsideration In Lieu Of Cash: In lieu of participating in the
Wslll development and operation of Subject Drilling Unit under
Paragraph 9.1 above and in lieu of receiving a cash bonus
consideration under Paragraph 9.2 above, any Gas Owner or
Claimant named in Exhibit B-3 who has not reached a voluntary
agreement with the Unit Operator may elect to share in the well
development and operation in Subject Drilling Unit on a carried
bslsis (as a "Carried Well Operator" ) so that the proportionate
part of the Completed-for-Production Costs hereby allocable to
si(ch Carried Well Operator's interest is charged against such
Carried Well Operator's share of production from Subject Drilling
Unit. Such Carried Well Operator's rights, interests, and claims
ii) and to the Gas in Subject Drilling Unit shall be deemed and
hereby are assigned to the Unit Operator until the proceeds from
tlie sale of such Carried Well Operator's share of production from
Subject Drilling Unit (exclusive of any royalty, excess or
overriding royalty, or other non-operating or non cost-bearing
burden reserved in any lease, assignment thereof or agreement
relating thereto covering such interest) equals three hundred
percent (300%) for a leased interest or two hundred percent
(300%) for an unleased interest (whichever is applicable) of such
Carried Well Operator's share of the Completed-for-Production
Cdsts allocable to the interest of such Carried Well Operator.
When the Unit Operator recoups and recovers from such Carried
Well Operator's assigned interest the amounts provided for above,
then, the assigned interest of such Carried Well Operator shall
ai)tomatically revert back to such Carried Well Operator, and from
aBd after such reversion, such Carried Well Operator shall be
treated as if it had participated initially under Paragraph 9.1
above; and thereafter, such participating person shall be charged
with and shall pay his proportionate part of all further costs of
such well development and operation.

Scbject to a final legal determination of ownership, the election
made under this Paragraph 9.3, when so made, shall be
satisfaction in full for the right, interests, and claims of such
e3;ecting person in any Well development and operation covered
hereby and such electing person shall be deemed to have and
hereby does assign his right, interests, and claims in and to the
Gas produced from Subject Formation in the Subject Drilling Unit
to the Applicant for the period of time during which its interest
is carried as above provided prior to its reversion back to such
electing person.

10. Failure to Properlv Elect: In the event a person named in
EWB33)it B-3 hereto has not reached a voluntary agreement with the
Applicant or Unit Operator and fails to elect within the time, in
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the manner, and in accordance with the terms of this Order, one of
the alternatives set forth in Paragraph 9 above for which his
interest qualifies, then such person shall be deemed to have elected
not ((o participate in the proposed Well development and operation in
subject Drilling Unit and shall be deemed, subject to any final
legal determination of ownership, to have elected to accept as
satiSfaction in full for such person's right, interests, and claims
iu and to the Gas the consideration provided in Paragraph 9.2 above
for which its interest qualifies, and shall be deemed to have leased
enid/Or assigned his right, interests, and claims in and to said Gas
pz'oduced from subject Formation in subject Drilling Unit to the Unit
Operator. Persons who fail to properly elect shall be deemed to
have accepted the compensation and terms set forth herein at
Paragraph 9.2 in satisfaction in full for the right, interests, and
claiS)s of such person in and to the Gas produced from Subject
Formation underlying Subject Lands.

11. Default By Participatinu Person: In the event a person named in
Bx)zibit B 3 elects to participate under Paragraph 9.1, but fails or refuses
to pay, to Secure the payment or to make an arrangement with the Unit
Operator for the payment of such person's proportionate part of the estimated
Completed-f'r-Production costs as set forth herein, all within the time and
in the manner as prescribed in this Order, then such person shall be deemed
to have with4rawn his election to participate and shall be deemed to have
elected to accept as satisfaction in full for such person's right, interests,
and claims in and to the Gas the consideration provided in Paragraph 9.2
above for wh'ich his interest qualifies depending on the excess burdens
attached to such interest. Whereupon, any cash bonus consideration due as a
zesult of such deemed election shall be tendered, paid or escrowed by Unit
Operator within one hundred twenty (120) days after the last day on which
such defaulting person under this Order should have paid his proportionate
part of such cost or should have made satisfactory arrangements for the
payment thereof. when such cash bonus consideration is paid or escrowed, it
shall be setiisfaction in full for the right, interests, and claims of such
person in and to the Gas underlying Subject Drilling Unit in the Subject
Lands coveted hereby, except, however, for any 1/8th royalties which would
become due puxsuant to paragraph 9.2 hereof.

12. )ZSsignment of Interest: In the event a person named in Rzhibit
B-3 is unable to reach a voluntary agreement to share in the Well
development aind operation in Subject Drilling Unit at a rate of payment
agreed to muthally by said Gas Owner or Claimant and the Unit Operator, and
said person Slects or fails to elect to do other than participate under
Paragraph 9.1 above in the Well development and operation in Subject Drilling
Unit, then such person shall be deemed to have and shall have assigned unto
Unit Operator such person's right, interests, and claims in and to said Well,
in Subject Fofmations in Subject Drilling Unit, and other share in and to Gas
production to which such person may be entitled by reason of any election or
deemed election hereunder in accordance with the provisions of this Order
governing said elections.

13. Unit Operator (or Operator): Rquitable Production Company shall
be and hezeby is designated as Unit Operator authorized to drill and operate
the Well(s) in Subject Formations in Subject Drilling Unit, all subject to
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the permit provisions contained in Va. Code 55 45.1-361.27 et ~se .; 55 4 VAC

25-150 et ~se ., Gas and Oi.l Regulations; 55 4 VAC 25-160 et ~se ., Virginia
Gas and Oii Bmard Regulations; Oil and Gas Conservation Board ("OGCB") Order
establishing ()he Nore Coal Bed Gas Field Rules entered March 26, 1989; all as
amended from time to time, and all elections required by this Order shall be
communicated to Unit Operator in writing at the address shown below:

Equitable Production Company
1710 Pennsylvania Avenue
Char1eston, WV 25328
Phones (304) 340-3000
Fax) (304) 344-0363
Attn'elanic Freeman

14. Commencement of Operations: Unit Operator shall commence or
cause to corn(hence operations for the drilling of the Well within Subject
Drilling Unit within seven hundred thirty (730) days from the date of this
Order, and shall prosecute the same with due diligence. Zf the Unit Operator
has not so 0ommenced and/or prosecuted, then this order shall terminate,
except for any cash sums then payable hereunder; otherwise, unless sooner
terminated by Order of the Board, this Order shall expire at 12:00 p.m. on
the date on which the well covered by this Order is permanently abandoned and
plugged. EoWever, in the even at an appeal is taken from this Order, then
the time betwben the filing of the Petition for Appeal and the Final Order of
the Circuit 'Court shall be excluded in calculating the two-year period
referenced hetein.

15. Oberator's Lien: Unit Operator, in addition to the other rights
afforded here)under, shall have a lien and a right of set off on the Gas
estates, rights, and interests owned by any person subject hereto who elects
to participate under paragraph 9.1 in the subject Drilling Unit to the extent
that costs inlcurred in the drilling or operation on the Subject Drilling Unit
are a charge against such person's interest. Such liens and right of set off
shall be sep0rable as to each separate person and shall remain liens until
the Unit Opeiator drilling or operating the Well(s) has been paid the full
amounts due uhder the terms of this Order.

16. EScrow Provisions:

The Applicant represented to the Board that there are no unknown

or unlocatable claimants in Subject Drilling Unit whose payments are subject
to the pzoVisiions of paragraph 16.1 hereof in the Subject Drilling Unit; and,
the Unit Operator has represented to the Board that there are no conflicting
claimants in the Subject Drilling Unit whose payments are subject to the
provisions o)( Paragraph 16.2 hereof. Therefore, by this Order, the Escrow
Agent named Aerein or any successor named by the Board, is not required to
establish an interest-bearing escrow account for the Subject Drilling Unit
(herein "Escrow Account" ), and to receive and account to the Board pursuant
to its agree(sent for the escrowed funds hereafter described in paragraphs
16.1 and 16.2:
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Wachovia Bank
CorPorate Trust PA1328
123 South Broad Street
Philadelphia, PA 19109-1199
Attention> Rachel Rafferty

16.1. Eecrow Provisions Por Unknown or Unlocatable Persons: If any
payment of bonus, royalty payment or other payment due and owing
under this Order cannot be made because the person entitled
thereto cannot be located or is unknown, then such cash bonus,
rbyalty payment, or other payment shall not be commingled with
any funds of the Unit Operator and, pursuant to va. Code 5 45.1-
3(1.21.D, said sums shall be deposited by the Unit Operator into
the Bscrow Account, commencing within one hundred twenty (120)
days of recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made, by use of a report
fermat approved by the Inspector, by a date which is no later
than sixty (60) days after the last day of the month heing
reported and/or for which funds are heing deposited. Such funds
skell be held for the exclusive use of, and sole benefit of the
person entitled thereto until such funds can be paid to such
person(s) or until the Escrow Agent relinquishes such funds as
r(.'quired by law or pursuant to Order of the Board in accordance
with Va. Code 5 45.1-361.21.D.

16.2 Ekcrow Provisions Por Conflicting Claimants: If any paysent of
bcnua, royalty payment, proceeds in excess of ongoing operational
ezpepses, or other payment due and owing under this Order cannot be
made because the person entitled thereto cannot be made certain due
to cbnflicting claims of ownership and/or a defect or cloud on the
title, then such cash bonus, royalty payment, proceeds in excess of
ongoing operational expenses, or other payment, together with
Participating Operator's Proportionate Costs paid to Unit Operator
pdrshant to Paragraph 9.1 hereof, if any, (1) shall not be
comm)(ngled with any funds of the Unit Operator; and (2) shall,
pursuant to Va. Code 55 45.1-361.22.A.2, 45.1-361.22.A.3 and 45.1-
361.22.A.4, be deposited by the Operator into the Escrow Account
within one hundred twenty (120) days of recording of this Order, and
cOntinuing thereafter on a monthly basis with each deposit to be
made'y a date which is no later than sixty (60) days after the last
day of the month being reported and/or for which funds are sub]ect
tO deposit. Such funds shall be held for the exclusive use of, and
sole, benefit of, the person entitled thereto until such funds can be
paid to such person(s) or until the Escrow Agent relinquishes such
funda as required by law or pursuant to Order of the Board.

17. Sbecial Findings: The Board specifically and specially finds:

17.1. Applicant is Equitable production Company. Applicant is duly
authorized and qualified to transact business in the Commonwealth of
Virgl(nia;
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17.2. Applicant Mquitable Production C~any has made a delegation of
autgcrity to Squitable Production Company to explore, develop and
maiutain the properties and assets of Applicant, now owned or
hereafter acquired, and Squitable Production Company has accepted
this delegation of authority and agreed to explore, develop and
maintain those properties and assets, and has consented to serve as
Cca)bed Methane Gas Unit Operator for Subject Drilling Unit and to
faithfully discharge the duties imposed upon it as Unit Operator by
statute and regulations;

17.3. Applicant Mquitable Production Company is an operator in the
Conslonwealth of Virginia, and has satisfied the Board's requirements
for Operations in Virginia;

17.4 Applicant Mquitable production Company claims ownership of gas
leaaes, Coalbed Methane Gas leases, and/or coal leases representing
96.30% percent of the oil and gas interest/claims in and to Coalbed
Methane Gas and 96.30% percent of the coal interest/claims in and to
Coalbed Methane Gas in Subject Drilling Unit; and, Applicant claims
the right to explore for, develop and produce Coalbed Methane Gas
from Subject Formations in Subject Drilling Unit in
Cduuty, Virginia, which Subject Lands are more particularly
described in Mxhibit As

17.5. The estimated total production from Subject Drilling Unit
is 400 MNCG. The estimated amount of reserves from the
Subject Drilling Unit is 400 MMCG;

17.6. Set forth in Mxhibit B-3, is the name and last known
address of each Owner or Claimant identified by the Applicant
as having or claiming an interest in the Coalbed Methane Gas in
Subject Formation in Subject Drilling Unit underlying and comprised
of Subject Lands, who has not, in writing, leased to the Applicant
or the Unit Operator or agreed to voluntarily pool his interests in
Subject Drilling Unit for its development. The interests of the
Respondents listed in Mmhibit 0-3 comprise 3.70% percent of the oil
and gas interests/claims in and to Coalbed Methane Gas
and 3.70% percent of the coal interests/claims in and
to Coalbed Methane Gas in Subject Drilling Unit;

17.7 Applicant's evidence established that the fair, reasonable and
equitable compensation to be paid to any person in lieu of the
right to participate in the Wells are those options provided in
Paragraph 9 above;

17.8 The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each person
liated and named in Mmhibit S-3 hereto the opportunity to recover
or receive, without unnecessary expense, such person's just and
fair share of the production from Subject Drilling Unit. The
granting of the Application and reli.ef requested therein will
ehsure to the extent possible the greatest ultimate recovery of
QoaIlbed Methane Gas, prevent or assist in preventing the various
types of waste prohibited by statute and protect or assist in
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protecting the correlative rights of all persons in the subject
common sources of supply in the Subject Lands. Therefore, the
Board is entering an Order granting the relief herein set forth.

18. Nailing Of Order And Pilinc Of Affidavit: Applicant or its
Attorney shall file an affidavit with the Secretary of the Board within sixty
(60) days after the date of recording of this Order stating that a true and
correct copy of said Order was mailed within seven (7) days from the date of
its receipt by Unit Operator to each Respondent named in Exhibit B-3 pooled
by this Order and whose address is known.

19. Availability of Unit Records: The Director shall provide all
persons not Subject to a lease with reasonable access to all records for
Subject Drilling Unit which are submitted by the Unit Operator to said
Director and/Or his Inspector(s).

20. Ccnclusiond Therefore, the requested relief and all terms and
provisions set forth above be and hereby are granted and IT IS SO ORDERED.

21. Appealed Appeals of this Order are governed by the provisions of
Va. Code Ann. 5 45.1-361.9 which provides that any order or decision of the
Board may be appealed to the appropriate circuit court.

22. Effective Date: This Order shall be effective as of the date of
the Board's approval of this Application, which is set forth at Paragraph 1
above.

DONE AND EXECUTED this A day of 94tJLJ~ , 4~4 , by a majority
of the Virginia Gas and Oil Board.

Ch((irman, Be~ R. Wagler

DDD ddb P DDPDDDDDDI J V d y I 20PJ DPJPD ~by D*d
this Board

B~R. Wilson
Principal Executive To The Staff
Virginia eas and Oil Board

10
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STATE OF VIRG?NIA )
COUNTY OF WISE )

Acknowledged on this /4 day ofA~@~
personally before me a notary public in and for the Commonwealth of Virginia,
appeared Benny Wampler, being duly sworn did depose and say that he is
Chairman of the Virginia Gas and Oil Board, that he executed the same and was
authorised to do so.

Notary Public

My commission expires: Pg/.~g

STATE OF VIRGINIA )
COUNTY OF WASEINGTON )

Acknowledged on this j~ day of ~k( ~ , personally
before me a notary public in and for the Commonwealth of virginia, appeared
B. R. Wilaon, being duly sworn did depose and say that he is Principal
Executive to the Staff of the Virginia Gas and Oil Board, that he executed
the same and *as authorized to do so.

D
Notary Public

Mycommission expires: 9jgOjOQ

11
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TRACT NO. 24 )778L ' Tr- 10 ELEVATION 2. 157.70'UADRANGLE Vansant
COUNTY Buchanan DISTRICT Hurricane SCALE 1" = 400'ATE
This Plat is a new plot~; an updated plat; or 0 final locotion plat

+ Denotes the location of a well on United States topographic Mops, scale 1 to
24,000, latitude and longitude lines being represented by border lines as shown.

Licensed Land Surveyor
Form DGO-GO —7
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VCR'1

Joseph Frederictr McGuire

201 tNOadnwn Street

Pearisburg, YA 24134

LEASE
STATUS

Gsa Etsitds OnItr

LeasadEPC
245078.02

INTHtEST
WITHIN

UNIT

19.45000000%

GRCSS
ACREAGE

IN UNIT

11.4300

Meredith Ellis Iqbal

2418 W Linden Avenue

Nsshvige, TÃ 37212

Leased-EPC

245078.01

6.48333300% 3.8100

John W. Pobst dt

Lynda L, Pohst b/w

PO Box 86

Revete, PA 18953

Leased-E PC

245078.03

3.24186700%

Richard K. Pobst /fr

M. Katherine Pobst h/w

3760 Lmdeli Road

Las Vegas, NV 89103-2473

Leased-E PC

245078.06

3.24166700%

Virginia Lee Linwick dt

Phillip Gregery Linwick w/h

4324 S Ball Drive

Veradsle, WA 99037

Leased-EPC

245078.05

3.24186700%

Nancy Catherine Pobst-Hooper

30 Bramblclwood Road SW

Cartersvtlle, GA 30120

Leased-EPC

245078.04
3.24188700%

Bernice Natieen Breeding

8200 DaPot Piece

Manassas, VA 20112

Leased-E PC

245324

3 Dennis Asstciates, inc.
PO Box 1960
Grundy, VA 24614-1960

Leased-EPC
244790.01

18.65666700%
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LEASE
STATUS

INTEREST

~U

OROSS
ACREAOE

IN UNIT

Yvonne Ray and
Carl Ray, WlH
Route 1, Box 253
Vansant, VA 24658

Louise V. ANen, single
1813Mam HNI Drive - D

Dayton, OH 45449

Zone F. Braargng
and ANcvm BraarNng, HfW
834 Mess iDdve

Namtsburg, OH 45342

Udeg Braetghg and
Rorde A. Braergng, HfW
1327 Marsha Drive
Namtsburg, OH 45342

Arthur F. Braergng and
and lgmbarly Braergng, HfW
813Withe Forest Road
Dayton, OH 45431

Hoveleda E. Kahleu, single
PO Box 2014
Maroo Wand, FL 34146

~PC
244790.08

LeasedEPC
244790.07

Leased-EPC
244790.05

LessedkPC
244790.06

Leased-EPC

2.77811100%

2.7761t 100%

2.77611100%

2.77811100%

2.77811100%

2.77811100%

1.6317

1.6317

1.8317

1.6317

1.6317

1.8317

James D. Iheedlng Br. end
Myrge Breergng, H/W

11SA Hum ~ Avenue~VA 22301

Ken TNrfs Bleeding and
Karen retrdtng HIW
12455 Yearrood Drive
Boston, VA 22713

Leased-EPC
244790.10

Unless ed 1.85074100%

4.3511

Page 2 of 6
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Bestdoe Paqgne Sulphlns
and Rohert SulpMne, WIH

28 osk Stnfsl
Annapogs, MD 21401

Teni L Clark and
Sephen Ckak, WIH

11308 lnrgan Head ISghwsy
Ft. Weal gngkrn, MD 20744

Joyos Srssrgng, skrgle
9508 Lomond Drive
Manassas, VA 20109

Sandra Srssdkrg, single
12803 Lee lLake Ortve

Spotsvylvanla, VA 22553

4 Pins Mourgakr Ok 8 See, Inc.
Aan: fgohard Brghart
P.O. Box 5100
Lebanon, VA 24287

LEASE
STATUS

Unleesed

LsassdEPC
244790.13

Leased-EPC

~PC
244790.03

~PC
241490
T40B

INTEREST
WITHIN

UNIT

1.85074100%

1.85074100%

1.85074000%

SRQSS
ACREAlsE

IN UNIT

1.0878

1.0878

TOTAL GAS ESTATE

m~~ of Unh Leased
Psroentsgs of Unit Unloosed

Aorsagp Ip Unit Leased
Aorssg» In Unit Unloosed

98.28851800%
3.70148200%

SL8948
2.1754

Page 3 of 6



ExHIIIT "B" IIO608 II0$4$
VC~4R

Joseph Freitartck McGuire

201 WoddrIsn Street

Paaisburg, VA 24134

LEASE
STATUS

Coal Ealmga Oftlv

Leased-E PC

245078.02

INTEREST
18ITHIN

UNIT

19.45000000%

GROSS
ACREAGE

IN UNIT

11.4300

Meredith Ellis Iqbal

2418 W Liaden Avenue

Nashville, TN 37212

Leased-EPC

245078.01

3.8100

John W. Pabst dt

Lynda L. Pobst h/w

PO Box 86

Revere, PA 18953

Leased-E PC

245078.03

3.24168700%

Richard K. Pobst Jk

M. Katherine Pobst b/w

3760 Lbtdeti Road

Las Vegas, NV 89103-2473

Leased-EPC

245078.08

3.24166700%

Virginia Lee Linwick dt

Phillip ~Linwick w/h

4324 S Sall Drive

Veradale, WA 99037

Leased-EPC

245078.05

3.24166700%

Nancy Catherine Pabst-Hooper

30 Brsmblewood Road SW

Cstersville, OA 30120

Leased-E PC

245078.04
3.24168700%

Bernice Nsdtrsn Breeding

8200 Depot Place

Mansssas, VA 20112

Leased-E PC

245324

3 Dennis Associates, inc.
PO Box 1980
Grundy, VA 24614-1960

LasssdEPC
244790.01

16.65666700% 9.7900

Page 4 of 6
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VC~IN

Jugs ='=Helm

LEASE
STATUS

INTEREST
WITHIN

QROSS
ACREAGE

IN UNIT

Yvonne Rsy ctnd

Cert Rsy, WIH
Route 1, Box It53
VensanL VA II4656

Louise V. Agsyr, single
1813Mars Ddve - D
Dayton, 6H

Zone F. Brsagt

834 Masse ~
Miamtsbwg, tttH 4534

ng
Brbscgng, HfW

ntctgng, HIW
Udell Brea
Redo A. B
1327 MatshaIDrtvs
Mtamlsburg, 4IH 45342

813Wetce Fcgsst Road
Dayton, DH tt5431

Noveteds E. Kahtsu, single
PO Box 201$
Mares lsbtnttt FL 34146

Leased-EPC
244790.04

Leased-EPC
244790.08

LsssedEPC
244790.07

Leased-E PC

244790.05

Leased-EPC
244790.06

Leased-EPC

2.77811100%

2.77611100%

2.77611100%

2.77611100%

2.77811100%

2.77811100%

1.6317

1.8317

1.6317

1.6317

1.8317

1.8317

Br. snd

'I

sdtng andKen Tttu+aB

12455 Y
Benson, VA

James D.
Myrtle, H/W

113JcHams venue
AtexancMa, GAIA 2230

Leased-EPC
244790.10

Unlse sod 1.85074100%

4.3511

Page 5 of 6
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LESSOR
Be¹rtce PstrSre Sulphine

snd Robert Sylphine, WfH

28 Oak Steel
Annapoge, MS 21401

LEASE
STATUS
Unlea cad

INTEREST
WITHIN

~IT
1.85074100%

GROSS
ACREAGE

IN UNIT

1.0877

Teni L. Qark and

Saphen Chirk, WlH

11306 tndkrnrHaad Highway

Ft Weshkrgtgn, MD 20744

LaasartEPC
244790.13

1.85074100%

Joyce Bresrgpg, single

9508 tomofrd Ddve

Manaesaa, VA 20109

Leased-EPC 1.85074000% 1.0878

Sandra BrarvSng, single

12803 Lee Lgks Drive

Spotsvylva¹8, VA 22553

LeassdEPC
244790.03

1.85074000% 1.0878

Pine MountrSr Og 8 Gss, inc.

Agn: Rkdurrd BrBhart

P.O. Srsr 814
Lebanon, VA 24287

Leased-EPC
241490
T4105

Total Coal Bst¹a

Pa ~Q tlnlt Leased
Unit Unleaaed

AorastN ln Ihrh Unloosed

96~1690%
3.70148266%

86.5648
2.1754

Psge6of6



ax~g8 fm0662
Listing of Unlsssed Owners Subject to Force Fooling

TRACT LESSOR
LEASE
STATUS

Gss Salons Onk

INTEREST
WITHIN

QQT

GROSS
ACREAQE

IN UNIT

3 Vince Ilaargng arid
68

trrdading and
taaarSrg Hlw

eaereod Ddve
713

Ken Tgue
Karen
12455 Y
Boafon, VA g
Bealdoe Pauline Iulphlne
and Robert Sufpfdne, WM
28 Oafr Sfradr~,I 21401

Unleaaed

Unleaeed

1.85074100%

1.85074100%

3.701482Wn6 2.1754

Page 1 of 2



ExHmv~'08 NKQSS3
VC405~

LEASE
STATUS

Coal Eslskn Onlv

"LI8SnS of Uststated Stnsners Sub|stot % Force Pooling

INTEREST
WITNSd

LESSOR
gNT

GROSS
ACREAGE

IN UNIT

Ken Titus ding and

Karen I HIW

12455 tteejskrod Drhnr

Boston, VA Q713

Butphine

, WJH

21401

Unlessed

Unissued

1.85074100%

1.85074100%

1.0877

1.0877

Total Cnnl Estate
3.7014NN%% 2.1754

VIRGINIA: In the CierIt's Office of the it Court of B anan County. The foyegoin instrument

wss this day prePmted in g aforesaid 'fiesta of led ed,

admiued to record Illrs - L3 ~ day of , 20 M.

Deed Book Nh. ': %XIII Pjee No. f~WC TB: AdJmes M. Bovine, Jr., Clerk

Returned to: > l JVI JF) r . 'TBS . "~d.- L~kdgaWeputy Clerk

0
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